FACT SHEET F nancial Desk
Risk Meter

3/26 Bougainville Street
Manuka ACT 2603

Determining the risk associated with ]
various investments can be quite difficult Property Trusts Direct Property
Phone 1300 020 110

and many factors can influence investment
R fid@nationalseniors.com.au

MEDIUM
>

risk. This leaflet shows a number of
common investments and their potential
risk and return, their ideal time frames and
the types of risk that they may be exposed
to. It has three main components which
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are listed below. TIME FRAME (years)
The time frame indicator shows the ideal %
length of time to hold the investment mm i IDJE]" Im[ﬁ"ii o~ %%%
(ShO\,Nn IS greelj). Holding the mvesjment Risks: Timing; Pricing; Manager; Economic, Risks: Timing; Pricing; Economic; Liquidity; HIGH &’
OUtSId.e these time frames (,Shown in red) Liquidity. See Glossary. Major Event; Market; Legislative. See Glossary. O"%

could increase the level of risk that may %

affect the investment as shown on the %, ?

risk meter. . N
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consumers desired or expected returns. :

Consumers expectations are usually

related to their risk prOf”e and needs and TIME FRAME (years) TIME FRAME (years) Low € RETURN » HIGH )
objectives.

The risk meter is designed to indicate the ilp]k‘" Il. a"ii WE i]"ii

risk level that the Inves,tme,nt may typically Risks: Timing; Pricing; Currency; Manager; Risks: Timing; Pricing; Economic; llegal Activity;

be e.xposed.to, espemally if it is invested Economic; Legislative; Liquidity; llegal Activity; Major Event; Currency; Market; Legislative.

outside the ideal time frame as shown on Market. See Glossary See Glossary.

the time frame indicator.

This publication is intended as a guide only and is not in any way an endorsement of any product mentioned. Readers should not rely on this information alone as a
basis for making an investment decision. The Financial Information Desk is an independent service funded by National Seniors Australia Limited that provides a free
independent source of investment information for its members and works at arm’s length from government and the financial services industry. © This material remains
the sole copyright of National Seniors Australia and may not be reproduced wholly or in part without prior consent. The information contained in this publication is current

as of 11/06/15 and is subject to change.
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Glossary

Defensive: High security, short time frame

(High Yield, Unlisted, Unrated) (Balanced) (1-2 years) and low returns.

e giviroin Conservative: Medium to high security, short
to medium time frame (1-3 years) and low to
medium returns.

- : : - : RETURN : - : SETORN o A Balanced: Medium security, time frame
(8-5 years) and returns.
TIME FRAME (years) TIME FRAME (years) TIME FRAME (years) Growth: Lower Security, longer time frame
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Aggressive: Low security, long time frame
Risks: Liquidity, Inflation; Economic. Risks: Liquidity; Inflation; Economic; lllegal Risks: Timing; Manager; Economic; Currency; (minimum 5-7 years) and high returns.
See Glossary. Activity. See Glossary. Markets; llegal Activity. See Glossary. Fixed Interest: Mortgage trusts, Bonds,
Income funds.
Debentures: A fixed term investment where
funds are on-lent/utilised for various purposes.
(Conservative & Defensive) (Other than High Yield, Unlisted, Unrated) (Growth) Manager Risk: Changes of manager/

personnel/investment philosophy.

Inflation Risk: Investments do not keep pace
with inflation.

? : ; : : Legislative Risk: Government changes to
RETURN o RISK - RETURN RISK RETURN RISK rules/regulations.

TIME FRAME (years) TIME FRAME (years) TIME FRAME (years) Economic Risk: Effects of the current

National/International Economy.
RS | | MR | | 2EEBTTTT| ooy sueioos beto

embezzlement etc.
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Els.k.s: L;)qgl@lty;;nflagcl)n; Economic; llegal Slsk;:/ Liquidity; Market; llegal Activity. EISKS: Tlnlwlllng; :D:Cm; MLa.tna.gc;fr; icong;nlc; Markets Risk: Volatility of financial markets.
ctivity; Pricing. See Glossary. ee Glossary. urrency; lllegal Activity; Liquidity. See Glossary. Timing Risk: Entering and/or exiting the
market at a time that proves detrimental.
F in " ; ¢ Risk refer t booklet Safety Risk and S Disclai ™ . ] | nat | Pricing Risk: Value of investment can
or more information on types of Risk refer to our booklet Safety, Risk and Scams. isclaimer: These ratings are of a general nature only i
yp Y and should not be relied upon when placing investments. decrease with market movements.
Australian Securities and Investment Commission (ASIC)/Moneysmart Individual investment organisations perform and manage ~ Currency Risk: Movement in value of foreign
differently, which may cause very similar investment  currency.
WWW.moneysmart.gov.au or 1300 300 630. products to vary widely in their level of risk, therefore it is . .
Australian Competition and Consumer Commission (ACCC)/Scamwatch important o read and understand the Product Disclosure  “1cJor =vent Rist Man madle or naturally
Satement. Readers should not rely on the information in ~ OCCUITiNg events e.g. cyclones, bushfires,
www.scamwatch.gov.au or 1300 795 995. this guide alone as a basis for making an investment. tsunamis etc.
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